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WARNING

This document, prepared by Digital Magics Spa, is available only to
personswho:

I areresident in Italy and not domiciled or currently in the United States of
America, Australia, Japan, Canada and any other country where the
circulation of such information requires the approval of the competent
local authorities or would violate rules or regulations (Other Countries);

I are not US persons as defined in Regulation Sunder the United States
Securities Act of 1933, as amended. To US Persons as defined above is
therefore no possibility of accessto this document and to any information
contained in the following pages

The information contained on the following pages cannot be copied or
forwarded. For no reason and under any circumstances, is allowed to
circulate, either directly or through third parties, any information
contained in the following pagesoutside Italy, particularly in the United
States, Australia, Japan, Canada or the Other Countries, or distribute
them to personsnot resident in Italy.
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AGENDA

A The ltalian startup ecosystem
ADi gi tal MagicsH Figures
A #DigitalMadeinltaly ¢g The Innovation HUB

with TAG and TIP

A Capital Increase to finance the plan
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THE ITALIAN STARTUP
ECOSYSTEM
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THE EUROPEAN CONTEXT

5.7B 1] INVESTED IN 2014 FOR VEBACKED VENTURES

855

836

INVESTMENT ACTIVITY
REACHED
A 4-YEAR HIGH
IN DEALS AND DOLLARS

I Funding saw78% growth
YoY, reaching5.7Bij

I Dealsalso slightly

ticked 855

2.3Bij

[

Source: The 2014 European Tech Report
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THE EUROPEAN CONTEXT

10 IPOs IN 4Q 2014 WITH 2,25Bij RAISED

European €2,500.00
VC-backed
IPO Activity
(2011-2014) ¢ 000,00
10 IPOs
€ 1,500.00 L (2.250M ij)
IN 4Q 2014
€ 1,000.00 I AS COMPARED T
IPOs
(366M ij)
€500.00 L
RAISED IN 4Q 2013
€0.00
201110122012 3012 4012 10132013 _3013| 4Q13 | 1014 20'14 3014 | 4014
Raised (€M) through IPO | € 18.66 € 157.40 € 26.76 €52.08 € 142.99 € 1022 € 89.04 € 25.51|€ 366.10/€ 448,63 € 529,53 € 447 47 € 2,250
—e—Number of IPOs 3 & 3 2 5 1 5 3 9 | 8 21 16 | 10

Source: DowJones Venture source, 4Q2014
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ITALY VS EUROPE

VC INVESTMENTS IN ITALY WERE MUCH LOWER
THAN THE EUROPEAN AVERAGE

0L0F0%

THE ITALIAN MARKET OF
CAPITAL INVESTMENTS
AIMED AT STARTUPS IS

STILL IMMATURE

% of GDP
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A Investments in Venture

Capital inItaly totaled
less than0,003% of the
GDP in 2013, much

0L030% -

0L020% -

00108 - S22 58T T lower than the European
oo 18 . . e = average0,024%,
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ﬁ\‘}} \\%ﬁ‘ ‘ékﬁjff ¢ “@P \)éfé @’}hsb {fﬁ(f@ -?Q% @‘of' Q“‘L&, ‘*?0 \’D{é ‘3}9’ c.-:‘:‘o&é‘ﬁ’@’é\ zéﬂdﬁ ¢ @é& < N o o q—"*@? & GER 0’026%1
: &S & v ¢ UK 0,029%

713 2007-2012 Annual Average

Source: Thomson ReuterBatastream (GDP) / EVCA
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VCsH | NVESTMENTS |

118M ij INVESTED IN 2014, OF WHICH >45% ARE FROM PRIVATE/BAs

140 * Values for 2014 are estimated
120 INSTITUTIONAL INVESTORS
w 100 DECREASED INVESTMENTS
5 %0 = Business Angels, IN 2014 (_23%)
=: 60 Family Offices,
= 40 Incubators and .
Accelerators A Conversely, the millions of
20 P euro invested by business
0 i ) H |nstitutional Investors . .
angels, family offices,
2012 2013 2014 incubators, accelerators
SOTJ Sﬁb 4?() increased (+17%)
53%
T0% B4%

Source: Osservatori: Italia start up, The Italian Startup Ecosystem

* Latest update available: March 2015
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ITALY vs EUROPE

NUMBER OF DEALS: 208% GROWTH FOR ITALIAN VMBACKED INITIATIVES

VC-Backed Tech Deal Growth by Country
2011 -2012vs 2013 -2014 IS ITALY THE NEXT

EU TECH HUB?
DEALS GROW 208% !

_— A No other country has
seen better growth
over the past 2 years:

- T ey

2011/12 vs. over 70
in the past 2 years

Source: The 2014 European Tech Report
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E-COMMERCE IN THE WEST

HIGH GROWTH POTENTIAL OF THE ITALIAN ECOMMERCE

,Online Share of Total Retail Trade ITALIAN E-COMMERCE
consisten erinition of retall trade, excluding services, auto sales, and fuel/gasoline % of total population
2014-2015 shopping cniine SHARE OF TOTAL RETAIL
2015 " - TRADE IS EXPECTED TO
2014 US 12.7% . GROW TO 2.5% THIS YEAR
11.6% 57.4%
Germany 11.6% 50.5%
A Online share in ltaly is still
European average) 8:;% s expected below the
France ' 52.1% European average (8.4%
Sweden 7.8% 69.8% expected in 2015) as well
Netherlands 7?1'3,‘,% 49.4% as the % of population
Canada a3% 49.9% shopping online (20.1%vs
Spain A 31.7% 46.7%): Italian ecommerce
Poland B 3.3% 51.4% presents a high growth
| 2.5% 20.4% potential.

Source: RetailMeNot / Centre for Retail Research
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THE DIGITAL ECOSYSTEM IN ITALY

A NEW LEGISLATION FACILITATING THE DIGITAL INNOVATION

INCOME TAX DEDUCTION
OF 19%for direct and
indirect investments in

innovative in innovative
startups, up to
500K ij per year

——
|
SPECIAL

LABOUR LAW
applicable to startups

Fast-track, simplified
and free-of-charge
ACCESSor startups
TO THE FONDO
CENTRALE DI
GARANZIA

|
]
Startups can
REMUNERATEtheir
team members and
providers of external

services with STOCK
OPTIONS
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THE DIGITAL ECOSYSTEM IN ITALY

3700 INNOVATIVE STARTUPS AT MARCH 2015 (+16.7% vs DEC 2014)

THE PLAYERS 2013 2014 MARCH 2015
"INNOVATIVE STARTUPS" 1227 2716
o FUNDED STARTUPS 108 118
g "INSTITUTIONAL" INVESTORS 32 36 BRI
T STARTUPS
s N a q INCUBATORS & ACCELERATORS 97 100
W R 3700 (+16.7%)
¥ Jor SCIENCE & TECHNOLOGY PARKS 40 38 vs Dec 2014
COWORKING SPACES 65 62
-.'.-:-':":.- . ._'_'.- JOBS
18.000 (+3000)
HACKATHONS - 21
EMPOWERMENT PROGRAMS - 38 vsDec 2014
CALL FOR TENDERS - 46
CROWDFUNDING PLATFORMS - 48
FABLABS - 46
R
Sources: The Startup Ecosystem & the InvestmentsintHe ch St artups in Italy | Camere di Commercio dHItalia
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